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Gongdin seinastu 5 arini / 5-year financial highlights

Hovudstgl / key figures

DKK 1.000 2018 2017 2016 2015 2014
Tryggingargjeld, brutto / Gross premiums written 115.131 103.407 94.187 88.981 84.673
Bruttoskadaendurgjeld / Gross insurance claims -72.480 -61.063 -90.014 -54.137 -49.263
Rakstrarutreidslur av trygging /

Total insurance operating expenses -24.624 -24.553 -22.449 -21.084 -18.511
Urslit av endurtrygging / Profit/loss on business ceded -9.086  -3.080 17.671  -5.705  -4.549
Tryggingartekniskt arslit / Technical result 8.707 14.287 -738 7.920 12.483
fleguavkast eftir trygg. tekniska rentu /

Investment yield after tech. interest rate income -504 362 1.060 -14 2.793
Arstrslit / Profit for the year 6.716 12.012 264 6.483 12.521
Urslit av endurgjaldsavsetingum /

Runoff result from gross claims provisions 1.802 530 7.393 4.649 5.087
Urslit av endurgjaldsavsetingum fyri egna rokning /

Runoff result from net claims provisions 1.268 4.575 7.300 4.580 5.078
Figgjarstgda / Balance sheet

Tryggingartekniskar avseting tilsamans /

Technical provisions total 88.150 79.504 104.613 70.433 64.469
Tryggingardogn tilsamans / Total Technical assets 2.399 6.383 25.480 615 127
Eginogn tilsamans / Total Equity 80.636 79.920 67.907 69.643 88.160
Aogn tilsamans / Total Assets 177.810 168.031 180.218 149.027 165.144
Lyklatgl / Ratios

Bruttoendurgjaldsprosent / Claim ratio 63,0 59,1 95,6 60,8 58,2
Bruttokostnadarprosent / Gross expense ratio 21,4 23,7 23,8 23,7 21,9
Endurtryggingar %, netto / Net reinsurance ratio 7.9 3,0 -18,8 6,4 54
Combined Ratio / Combined Ratio 92,2 85,8 100,6 90,9 85,4
Operating Ratio / Operating Ratio 92,4 86,1 100,8 91,1 85,3
Lutfalsligt rslit av endurgjaldsavsetingum brutto /

Relative Run-off gains/losses, brutto 4,0 10,2 14,5 11,4 5,4
Eginognsavkast i % / Return on Equity, % 8,7 16,3 0,4 9,8 15,3
Solvensdekning / Solvency Coverage 2,9 2,8 2,5 2,6 2,4
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Leidslufragreic

fyri 2018

20 ar vid Trygd og friari kapping

i februar 2018 kundi Trygd hatidarhalda 20 ara dagin
fyri endurstovnan felagsins, og at 20 ar véru lidin, sida-
ni Trygd aftur fér undir at tekna tryggingar, og kapping
harvid kom a feroyska tryggingarmarknadin. Hesi sei-
nastu 20 arini hevur Trygd alsamt lagt seg eftir at men-
na nyggjar og tidarhéskandi tryggingar til marknadin.

Stjérin seinastu négvu arini, Janus Thomsen, legdi fra
ser, og Brian Smedemark bleiv nyggjur stjori. Skiftid
var veel skipad og fyrireikad i godari tid, soleidis at tad
6rogvadi felagid minst meguligt.

Go0a spjadingin millum ymsar bélkar av tryggingum,
umframt millum privatar og vinnuligar kundar, gevur
Trygd eina gbda styrki. Storir einstakir skadar seta sin
dam 4 arslitid hja Trygd fyri arid 2018, men hetta er ein
eyOvitadur partur av at reka tryggingarvirksemi. Tad
er nerum 6gjerligt at meta um, jast neer stgrri skadar
henda, og fyri Trygd er tad mest avgerandi at kunna
hjalpa kundunum skjoétt og veel, ta id skadin er hendur.

Trygd er eitt skadatryggingarfelag vid virksemi i Faroy-
um. Felagid veitir neerum gll slgg av skadatryggingum
til hasarhald, privatpersénar og vinnuligt virksemi.

Vaksandi inntgkur og einstakir
storir skadar

Trygd hevdi 8,2 mié. kr. i avlopi fyri skatt i 2018. { 2017
var urslitid 14,6 mié. kr. fyri skatt.

Arstrslitid eftir skatt gjgrdist 6,7 mié. kr. i 2018. Tad
var 12,0 mi6. kr. i 2017.

Tveer stérar broytingar eru farnar fram i arinum, sum
avirka turslitid. Bruttoinntgkurnar eru haekkadar, men
haekkingin i skadaendurgjeldum er uppaftur sterri og
noégv avirkad av einstgkum stérum skadum.

Bruttoinntgkurnar fra tryggingargjeldum haekkadu 11,7
mib. kr. 1 2018 og voéru tilsamans 115,1 mié. kr. Haek-
kingin stavar fra tilgongd av kundum og tryggingum.

Inntgkurnar fra tryggingargjeldum fyri egna rokning
haekkadu 9,6 mib. kr.

Skadaendurgjeldini i 2018 eru munandi heegri enn
i 2017, i0 var eitt ar vid sera faum stérum skadum.
Ein tydandi orsgk til hesa gongd eru einstaku stéru
skadarnir, id m.a. eldsbruni og oljuleki hava verid at-
vold til.

Tilsamans véru skadaendurgjeldini fyri egna rokning
72,1 mi6. kr. i 2018. Til samanberingar véru somu
atreidslur 56,6. kr. 1 2017.

Skadaprosentparturin er haekkadur ar 59,1% upp i
63,0%.

Endurgjaldsburturleggingarnar fyri egna rokning véru
46,9 mib. kr. vid arsenda 2018. Hetta er 9,8 mi6. kr.
haegri enn vid arsenda 2017, ta id endurgjaldsburturleg-
gingarnar véru 37,1 mi6. kr.

Haekkingin stavar fra skadagongdini, sum i 2018 hevur
verid munandi verri enn i 2017.

Tryggingartekniska arslitid var 8,7 mié. kr. i 2018 sa-
manborid vid 14,3 mié. kr. i 2017.
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Tryggingartekniska urslitid gjordist sostatt munandi
verri enn undanfarna ar, og hetta er eitt urslit av, at
inntgkurnar eru hsekkadar, medan skadautreidslurnar
eru haekkadar munandi meira.

Rakstrarkostnadurin verdur hildin at vera a ngktandi
stigi og hevur hildid sama stedi sum i 2017. Tiskil er
Trygd vordin ein munandi meira effektiv fyriteka at
reka.

Trygd gjerdi ikki stérvegis broytingar i endurtrygging-
arskranni fyri 2018. Sum heild likist skrain négv undan-
farnum arunum a tann hatt, at Trygd - eins og adur -
hevur lagt upp fyri endurtrygging av einstgkum stérum
vadum innan ymsu tryggingarbélkarnar. Harumframt
er lagt upp fyri stérum samanhangandi vadum, eitt na
orsakad av 6dnum, stgrri vanlukkum og stegrri saman-
hangandi eldum. Kostnadurin er haekkadur i mun til
2017, baedi av ti at talid av tryggingum er haekkad og
orsakad av haegri prisum fyri endurtryggingar.

llpguirslitid i 2018 var eitt hall & 0,5 mié. kr. Sama
tidarskeid 1 2017 var arslitid 0,4 mi6. kr. Laga rentan
4 lansbreevamarknadunum ger tad trupult at faa figg-
jarligan vinning. Felagid nytir varligar ilagumannagong-
dir og setir ti meginpartin av ilegufeenum i lansbrev og
restina i vanlig avtaluinnlan. Ongar ilggur i partabrgv
eru i 2018.

Skatturin av arsuarslitinum fyri 2018 verdur roknadur
til 1,5 mié. kr.

Tilsamans hevur Trygd rentad eginpening sin 8,7
prosent fyri arid 2018.

Leidslan er nggd vid arslitid og gdédu gongdina i fela-
gnum og fegnast um baedi at kunna stadfesta vaksandi
inntgkur og talmadar rakstraritreidslur.

Marknadurin

Marknadarparturin hja Trygd hevur sidani februar 1998
verid stgdugt heekkandi, og 4 privata marknadinum er
Trygd vordin ein tydandi vidleikari vidvikjandi trygging
til feroysk haski. Trygd hevur seinastu arini eisini gjgrt
stor framstig, ta i0 tad snyr seg um sglu av tryggingum
til vinnufyritgkur og stovnar i Fgroyum.

Go6da gongdin i faroyska samfelagnum saest aftur i virk-
seminum hja Trygd. @kta sglan av nyggjum bilum og
jaliga gongdin a sethGsamarknadinum hava sina avir-
kan a tryggingarinntgkurnar. Ta i6 ognirnar gerast fleiri
i tali og sterri i virdi, seest tad eisini aftur i endurg-
jeldum i sambandi vid skadar, har sethtis og innbugv
eru vordin reettiliga virdismikil, og har einstakar skada-
hendingar sum t.d. eldur tiskil kann faa sera stérar av-
leidingar fyri figgjarligu gongdina hja Trygd.

Kappingin millum veitararnar 4 fgroyska marknadinum
var hgro i 2018 eins og undanfarnu arini, og Trygd he-
vur stadid seg veel i kappingini. Tad er eydnast at gkja
um talid av tryggingum og kundum, og harumframt eru
tryggingarinntgkurnar gktar munandi a baedi privata og
vinnuliga marknadinum.

Felagid ger négv burturdr at menna samskiftid vid ve-
randi vidskiftafélk, umframt at stérur dentur verdur
lagdur a at faa nyggj vidskiftafolk. Seinastu arini hevur
felagid midvist lagt seg eftir at faa teettari samskifti vid
kundarnar, og tad hevur eydnast veel.

Bruttoinntgkurnar fra tryggingargjeldum eru allar for-
vunnar i Fgroyum.
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Menning felagsins

Nymennandi avirkanin hja Trygd saest eisini aftur i ar
i sambandi vid nyggju tryggingina Vistartrygd, sum er
ment serliga til privatpersonar, i0 leiga egin hus, neyst
og ibuadir ut til ferdafélk gjegnum t.d. ferdaskrivsto-
vur, kunningarstovur og Airbnb. Talan er um eina
slédbroétandi trygging, sum er hin einasta av sinum sla-
gi 1 Feroyum, og sum er ment at studla undir vaksandi
foroysku ferdavinnuna.

Trygd arbeidir midvist vid at menna og vardveita eitt
kappingarfert tryggingarvirksemi, og felagid leggur
stéran dent 4 at halda rakstraritreidslurnar a einum
radiligum stigi. Ahaldandi menningin og ttbtgvingin
av starvsfélkunum er harumframt ein tydandi partur
av ynskinum um at geva vidskiftafélkum og samstarvs-
felagum bestu radgevingina og taenastuna, id er grund-
arlagid undir, at felagid framhaldandi kann hava ein
skynsaman vgkstur. Tad er ein tydningarmikil partur
av okkara hugsjon, at vidskiftaf6lkini framhaldandi sku-
lu hava 4lit & okkum, og at vit ahaldandi eru vid til at
tryggja goda kapping a skadatryggingarmarknadinum,
uttan at dygdin t6 ma svida fyri tad.

Leidslan heldur, at Trygd stendur veel fyri a feroyska
tryggingarmarknadinum.

I 2018 voru i midal 25 folk i fullum starvi i Trygd, hetta
er tad sama sum i 2017.

Vadastyring

Vadastyring er ein umradandi partur av virkseminum
hja Trygd. Ta i0 vidskiftafélk velja at tryggja seg hja
Trygd, gera tey hetta i teirri tragv, at Trygd styrir si-
num vadum, soleidis at felagid til eina og hverja tid er
fgrt fyri at halda sinar skyldur.

Trygd hevur eitt nektandi figgjarligt grundarlag, og
hevur innanhysis mannagongdir fyri vadaasetingar og
vadastyring, soleidis at tryggingarvirksemid fer fram

4 einum nektandi figgjarligum grundarlagi i mun til
vadan.

Fyri at fylgja hesum krgvum verda politikkir og manna-
gongdir dagferd so hvert, samstundis sum dtrokningar
stadfesta individuella kapitaltervin.

Vadin hja Trygd er grundadur a politikkir, mannagong-
dir og vadaasetingar, sum regluliga verda dagferd og
g6dkend av nevnd felagsins.

Tad eru serliga tryggingarvadin og rakstrarligi vadin
sum eru stgrstu vadarnir fyri virksemid hja Trygd,
medan eitt ni ileguvadin ma sigast at vera lutfalsliga
litil, orsakad av varna ilggupolitikki felagsins.

Tryggingarvadi

Tryggingarvadin er ein samanseting av vadanum i sam-
bandi vid prisaseting av tryggingunum og tryggingar-
ligu avsetingunum.

Prisasetingin byggir a gjeld, sum eru grundad a baedi
sggulig hagtel og mettan vada.

Skadaavsetingarnar verda gjgrdar at fra upplysingum
fra einstgku malunum. Eru neerum ongar upplysin-
gar tgkar, verda standard avsetingar gjerdar, id eru
roknadar sum midalskadaendurgjald fyri hvgnn skada
um arid i einstgku tryggingarbdlkunum.

Stgrstu vadarnir eru, at ov litid kann verda uppkravt i
tryggingargjaldi, at ov litid verdur sett av til skadar, ella
at endurtryggingin ikki er ngktandi.
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Trygd eftirkannar teer teknadu tryggingarnar so hvert
og endurmetir hesar i mun til tekningar- og endurtryg-
gingarpolitikkin umframt asetta kapitaltgrvin.

Umframt eftirkanningarnar av lgnseminum av
teknadum tryggingum, sum verda gjgrdar so hvert,
ein ahaldandi meting av burturlegging-
um framd. Burturleggingarnar skulu baedi fevna um
frabodadar skadar og enn ikki frabodadar skadahendin-
gar, sum longu eru fevndar av teknadum tryggingum.
Hetta inniber somuleidis eina meting av kredittvada-
num i sambandi vid agédan fyri tryggingargjeld.

verdur

Tryggingarteknisku avsetingarnar til at dekka framtidar
gjaldingar til frabodadar skadar, verda framdar vid
gjggnumgongd av hverjum einstgkum skada umframt
gjggnumgongd av sgguligum hagtglum.

Endurtryggingarnar hja Trygd moétsvara einum lgg-
dum endurtryggingarpolitikki, sum tryggjar, at sterri
nattarufyribrigdi og sterri einstakir skadar ikki fara at
forda Trygd i at halda sinar skyldur.

Fyri at minka um mgguligan vada vidvikjandi endurt-
ryggjarum nytir Trygd bert endurtryggjarar, sum eru
figgjarliga veel grundadir ella hava ngktandi altjoda
meting.

Ilgguvadi
Trygd hevur ein varnan ilegupolitikk.

Ein munandi partur av figgjarligu ognunum hja Trygd
er settur i stats- og realkredittlansbrgv, medan restin
er sett sum bankainnistandandi.

Felagid hevur ongar ilggur i partabrgvum og hevur on-
gan gjaldoyravada.

Strategiskur vadi

Tann strategiski vadin verdur styrdur 4 tann hatt, at
nevndin so hvert leggur karmarnar fyri strategiska
arbeidid hja leidsluni, og at tad leypandi verdur fylgt
upp hesum vidvikjandi. Partur av strategisku styringini
er at fylgja veel vid gongdini i umheiminum, kapping-
arstgduni og l6ggavukarmunum.

Rakstrarligur vaéi

Tann rakstrarligi (operationelli) vadin er vandin fyri
beinleidis og ébeinleidis tapi stavandi fra 6neyvum ella
skeivum innanhysis mannagongdum, starvsfélkum,
skipanum ella hendingum uttanifra. Slikur vadi er eisini
ein partur av utrokningunum av innanhysis solvenster-
vi felagsins.

Trygd fylgir neyvt teimum samtyktu politikkunum
og mannagongdunum, sum eisini fevna um KT-tryg-
darfyriskipanir.

Vandarnir viéd innrokning og metingum eru hesir:

= Metingin av avsetingum upp a tryggingaravta-
lur, sum eru teer mest avgerandi roknskaparligu
avbjédingarnar, ti fleiri 6tryggleikar kunnu verda
knyttir at avsetingunum.

= Skadaavsetingar verda gjordar vid metingum av
hvgrjum einstgkum mali, eins og vid hagfrgdiligum
Gtrokningum yvir framtidar gjold og umsiting av
endurgjaldsskyldum av somu malum.

=  Framskrivingarnar verda framdar vid grund-
arlagi i stadfestum royndum hja Trygd, hvat
vidvikur sgguligu gongdini, gjaldsmynstri, tid,
sum gongur, til skadin verdur frabodadur, tidini til
skadavidgerdina og gdrum vidurskiftum, sum kun-
nu hava avirkan a skadaavsetingina i framtidini.
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= Skadaavsetingarnar eru iroknadar eina avset-
ing fyri skadar, sum eru hendir, men enn ikki
frabodadir (IBNR avsetingar).

= Skadaavsetingarnar fevna somuleidis um bein-
leidis og dbeinleidis skadavidgerdarkostnadir til at
gera skadar upp, sum eru ikomnir av umstgdum,
sum eru hendar adrenn roknskaparlok, men sum
ikki eru frabodadar felagnum.

Solvensur og individuelli
solvenstgrvurin

Solvensurin i P/F Trygd verdur uppgjgrdur i uppheed-
dum, har basiskapitalurin veréur mettur i mun til kapi-
talkravid. Kapitalkravid er stgrra upphaeddin av solven-
skravinum sambeert Tryggingarl6gini § 81, stk. 2 nr. 1-4,
og minsta kapitalkravinum sambeaert Tryggingarlogini §
81, stk. 2 nr. 5-8.

Uppgerd av solvensi i P/F Trygd
pr. 31.12.2018 i DKK 1.000.

Uppgerd av solvensi Upphaedd
Solvenskrav 18.583
Minsta kapitalkrav 27.629
Basiskapitalur 80.611
Solvensdekningur 1,66

i sambandi vié uppgerd av individuellum solvenstgrvi
nytir P/F Trygd eina skipan, sum tekur stedi i QIS fra
EIOPA. Mett verdur, at skipanin er ngktandi til at rokna
at individuella solvenstgrvin hja P/F Trygd.

Vadarnir hja P/F Trygd, sambart omanfyri nevndu
uppgerd, av individuella solvenstgrvinum verda
bolkadir i:

= Tryggingarvada

=  Marknadarvada

= Motpartsvada/Kredittvada

= Rakstrarvada/Operationellan vada

T4 endaligi kapitaltgrvurin verdur Utroknadur, verdur
atlit tikid at diversifikatiénsvirknadi innanfyri og mil-
lum ymsu vadarnar.

Individuellur solvenstgrvur i P/F Trygd
pr. 31.12.2018 i DKK 1.000.

Uppgerd av individuellum

solvenstgrvi Upphadd
Tryggingarvadi 41.873
Marknadarvadi 601
Motpartsvadi/Kredittvadi 457
Stgdd a virksemi 500
Umdgmisvadi 2.000
Vaoéi uttanifra 1.500
Operationellur vadi og adrir vadar 2.358
Diversifikatiénsvirknadur -673
Individuellur solvenstgrvur 48.617

Fra 1. januar 2019 komu nyggjar kunngerdir vidvikjandi
individuella solvenstgrvinum i gildi. Trygd hevur vitad
av hesum og er veel fyrireikad til hesar nyggju kun-
ngerdirnar, id herda solvenskrgvini.

Innanhysis eftirlit

Fyri at avmarka ymsu vadarnar hevur Trygd regluligt
eftirlit vid, at mannagongdir og leidreglur verda fylgdar.
Eftirlitid er skipa i fleiri log.
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Dagliga eftirlitid vid at starvsfolk fylgja asettum man-
nagongdum og leidreglum verdur framt av avvardandi
leidara og abyrgdarpersoéni fyri ymsu gkini i felagnum.

Eftirlitid vid, at Trygd sum heild hevur neydugu manna-
gongdirnar og leidreglurnar tgkar og dagferdar, verdur
framt av regluverdi hja Trygd, i samstarvi vid reglu-
vgrdin hja médurfelagnum, BankNordik.

Harumframt hava baedi innanhysis grannskodanin og
vadaregluvgrdurin eisini javnan eftirlit vié og fylgja veel
vid i, hvgrjar mannagongdir og leidreglur eiga at vera til
taks, og hvgrjar eiga at verda dagferdar, umframt at eitt
vakid eyga verdur hildid vid yvirskipadu vadastyringini
i felagnum.

Allar tydandi leidreglur og mannagongdir verda i mins-
ta lagi dagferdar arliga.

Eginpeningur og
gjaldfgri felagsins

Tann 31. desember i 2018 var eginognin 80,6 mié. kr.
Partapeningin, i6 er 40 mi6. kr., eigur P/F BankNordik.

Trygd hevur gjggnum arié 2018 latid inn uppgerdir um
individuellan solvens til Tryggingareftirlitid. Uppgerdin
um individuellan solvens, id er neydugur fyri virksemi
felagsins, er munandi laegri enn bokada eginogn felag-
sins. Kravid i 2018 var 48,6 mio. kr, medan bodkada
grundarfeefeingid var 80,6 mio. kr.

Hetta visir, at solvensurin er lutfalsliga godur, og felagid
er sterkt.

Utlit fyri 2019

Leidslan veentar, at umsetningurin verdur gktur nakad
12019 i mun til 2018.

Harda kappingin millum tryggingarfelggini um pris og
treytir fer 6ivad at halda fram.

Inntgkurnar verda veentandi nakad heegri i 2019, og
felagid veentar, at eetlada arsarslitid fyri alt arid 2019
verdur umleid 8-12 mi6. kr.

At grundarfefeingi felagsins 31. desember 2018 var
80,6 mid. kr. verdur hildid at vera ngktandi fyri virk-
semid hja Trygd i 2019.

Adrar upplysingar

Tad eru ikki farnar fram hendingar sidan 31. desember
2018, sum hava avgerandi avirkan a rakstur felagsins
og figgjarligu stgduna.




TRYGD

Management

20 Years of Trygd and
Competition on the Market

Trygd celebrated its 20th anniversary in February of
2018. This means that 20 years have passed since Trygd
was re-established and competition returned to the
Faroese insurance market. Since that day, Trygd has
emphasized developing new products for the market.

Long-time CEO Janus Thomsen left the company, and
Brian Smedemark was appointed as the new CEO. The
transfer of leadership was timely prepared and organ-
ized.

The sound diversification between groups of insuranc-
es as well as between private and corporate customers
strengthens Trygd. Trygd's 2018 result is affected by
large non-recurring damage claims, however this must
be considered as a natural part of the insurance busi-
ness. It is near-impossible to predict when large dam-
age claims incur, and it is of the utmost importance to
Trygd that we help our customers in a swift and re-
sponsible manner when accidents happen.

Trygd is a non-life insurance company, operating in the
Faroe Islands. The company provides a broad portfolio
of insurance products to households, individuals and
commercial customers.

Growing income and
Large Single Claims

Trygd reported a pre-tax profit of DKK 6.7m in 2018
compared to DKK 12.0m in 2017.

Two significant changes have occurred in the year,
which affect the result: gross income have increased,
however, the increase in damage claims is even greater
and significantly affected by large non-recurring dam-
age claims.

Gross premiums written increased by DKK 11.7m in
2018 to a total of DKK 115.1m. The increase stems from
growth in both number of customers and premium pol-
icies.

The income from premiums written, net of reinsur-
ance, increased by DKK 9.6m.

The total claims expenses in 2018 were noticeably high-
er than in 2017, which was a year of very few large dam-
age claims. The main reason being the large non-recur-
ring damage claims caused by e.g. fires and oil leaks.

The total claims expenses, net of reinsurance, totaled
DKK 72.1m in 2018. In comparison, the same expenses
in 2017 were DKK 56.6m.

The 2018 claims ratio of 63,0 has increased from 59.1.

Provisions for claims, net of reinsurance, amounted to
DKK 46.9m at the end of 2018. This is an increase of
DKK 9.8m compared to the end of 2017, when provi-
sions for claims, net of reinsurance were DKK 37.1m.

The increase is a result of a significant increase in dam-
age claims in 2018 compared to 2017.

The technical result was DKK 8.7m in 2018 compared to
DKK 14.3m in 2017.

The technical result is therefore much lower than in
2017 and is a consequence of an increase in income
while damage claim expenses increased significantly
more.

Operating cost is considered satisfactory and remains
on the same level as in 2017, which means that Trygd
runs as a more efficient company now.
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Trygd has not made notable changes in its 2018 rein-
surance program. Generally speaking, the reinsurance
program is similar to previous years, as Trygd has
taken steps to reinsure certain large risks within the
various insurance groups, in addition to take into con-
sideration certain connected risk - that are e.g. caused
by storms, larger disasters and larger interconnected
fires. The cost has increased compared to 2017, both
because the extent of the insurances has increased but
also because of increase in reinsurance expenses.

Income from investment assets amounted to a deficit
of DKK 0.5m. compared to DKK 0.4m in 2017. The low
bond interest rates levels make it difficult to secure a
considerable investment income. The company pursues
a prudent investment policy, according to which most
of the investable funds are placed in bonds and the rest
as fixed-term deposits. The company held no equity in-
vestments in 2018.

Tax on income for the year 2018 has been calculated at
DKK 1.5m.

Trygd's total return on equity in total was 8,7% in 2018.

Management is satisfied with the result and the de-
velopment of the company, especially the positive de-
velopment in income and the slow-down in operating
expenses.

The Market

Since February on 1998, Trygd's market share has been
increasing steadily and in the retail market, Trygd is
an important insurance partner to Faroese households.
These last few years Trygd has made significant pro-
gress regarding sales in the corporate and institutional
sectors in the Faroe Islands.

The positive developments in Faroese society also have
a positive effect on Trygd's figures this year. More and
newer cars, in addition to the positive developments
on the housing market have had their effects on the
insurance income. However, the developments in in-
creasing values also affects the damage claims because
houses and inventory have become very costly and sin-
gle events such as fires may affect Trygd's financial de-
velopments significantly.

The competition on the Faroese market was fierce in
2018, as it has been in previous years.

Trygd has done well in the competition and has man-
aged to increase both the amount of insurances, num-
ber of customers and premium on the retail and corpo-
rate markets alike.

Trygd is dedicated to developing the communication
with existing customers in addition to placing great
emphasis on attracting new customers. These last
years, the company has continually worked to develop
a closer communication with its customers, and this
has worked well.

The premiums are all earned in the Faroe Islands.

Company Developments

Trygd's innovative force is also visible this year with
the new product Vistartrygd. This is an insurance pol-
icy for the many private individuals who rent out their
own houses, boathouses and flats to tourists through
tourist information centres around the country and not
least through Airbnb. This is a ground-breaking insur-
ance policy and the only one of its kind in the Faroe
Islands.
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Trygd works continuously to develop and maintain a
competitive insurance business. The company focus-
es on maintaining costs at a reasonable level and on
keeping the qualifications of our employees up to date,
enabling them to advise and serve our customers in the
best possible way in order to generate solid and healthy
growth rates for the company. An important aspect of
our concept is to maintain our customers’ trust and
ensure healthy competition in the non-life insurance
market without compromising quality.

The management believes that Trygd holds a sound
business position in the Faroese insurance market.

In 2018, Trygd had an average of 25 employees (full-
time equivalent), which is unchanged from 2017.

Risk Management

Risk management is a fundamental part of Trygd's busi-
ness. When customers choose to insure themselves at
Trygd, they do so in the belief that Trygd manages its
risks in a way that the company at all times can meet
its obligations.

Trygd has an adequate capital base and have internal
procedures for risk measurement and risk manage-
ment for ongoing assessment and maintenance of a
capital base of a size and distribution, which is ade-
quate to cover its risks.

To meet these demands there will be a continual updat-
ing of company policies and procedures, combined with
calculations that derive individual capital needs.
Trygd's risk is based on a number of policies, proce-
dures and risk assessments, which is regularly re-
viewed and approved by the Board.

For Trygd's business it is especially the insurance risk
and the operational risk that form the biggest risks for
the company. The investment risk is minimal due to
Trygd's prudent investment policy.

Insurance Risk

The insurance risk is a combination of the risk of pric-
ing the insurances, claims provisions, and the reinsur-
ance programs.

The insurance premiums are built upon tariffs that are
founded on historical statistics and estimated risks.

The claims provisions are calculated on an individu-
al basis from the information of individual cases and
claims. If little or no information is known, standard
provisions are used, calculated as average compensa-
tion per claim per year within the individual insurance
groups.

The biggest risks are that the premiums are too low,
too little is set aside for claims, or that the reinsurance
coverage is inadequate.

Trygd continually monitors the progress of the accept-
ed insurances and assesses them according to the es-
tablished acceptance, reinsurance and capital policy.

Besides the continuous monitoring of profitability for
accepted risks, there is an on-going assessment of the
provisions to cover not yet reported claims, which are
covered by the insurance terms. It also includes an
assessment of credit risk associated with outstanding
premiums.
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The technical provisions to cover future payments for
claims incurred, reside from an individual assessment
of each known claim, supplemented by statistical anal-
ysis.

Trygd's reinsurance policy is translated into a reinsur-
ance program that ensures that major natural events
and major individual claims do not threaten Trygd to
comply with its obligations.

To reduce possible credit risk, Trygd only enters into
reinsurance agreements with strong reinsurers with a
good financial position or good international rating.

Market Risk

Trygd has a prudent investment policy.

A significant part of Trygd's assets consist of govern-
mental bonds and mortgage bonds on the Danish finan-
cial market, and the rest is in bank deposits.

The company has no investments in stocks and shares
and has no currency risk.

Strategic Risk

The strategic risk is managed by the Board, which regu-
larly provides a framework for management's strategic
efforts and by continuously monitoring the strategy.
The strategic management includes continuous moni-
toring of the outside world, competition and legislation.

Operational Risk

Operational risk is the risk of direct or indirect loss
resulting from inadequate or failed internal processes,
people, systems or external events. Risks associated
with these conditions also include the company’s sol-
vency statement.

Trygd closely follows established policies and guide-
lines, including the IT- contingency plan.

Uncertainty regarding recognition and measure-
ment consist of following measures:

= The estimation of reserves for insurance contracts
is the company's most critical accounting esti-
mates, as there are many uncertainties associated
with provisioning for these.

= Claims outstanding, estimated using individual
case-by-case evaluations and statistical projec-
tions of the claims and administration of compen-
sation.

= Projections are based on Trygd's experience re-
garding the development history, payment pat-
terns, time to the damages reported, the duration
of the damage assessment process and other fac-
tors that could affect the future development of
the liability.

= The provision for outstanding claims includes an
estimated liability for damages incurred but not
yet reported ("IBNR-provisions”).

= Provisions for claims also include direct and indi-
rect claims handling costs or expenses to calculate
the damages incurred as a result of events that
have occurred up to balance sheet date, even if
they are not reported to the company.
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Solvency and individual
solvency requirements

The solvency in P/F Trygd is made up of amounts where
the capital base is estimated in relation to the capital
requirement. The capital requirement is the bigger
amount of the solvency requirements in accordance
with The Insurance Act (Tryggingarlégin) Article 81,
section 2 no. 1-4, and the minimum capital requirement
in accordance with the Insurance Act Article 81, section
2 no. 5-8.

Solvency in P/F Trygd at 31.12.2018 in DKK 1.000.

Solvency Amount
Solvency Requirements 18,583
Minimum Capital Requirements 27,629
Capital Base 80,611
Solvency 1.66

In relation to the settlement of individual solvency
needs, P/F Trygd uses a system that is founded on QIS
from EIOPA. The system is assessed to be sufficient to
calculate the individual solvency need for P/F Trygd.

The risks for P/F Trygd in relation to the above-
mentioned settlement of individual solvency
needs are grouped as following:

= Insurance risk

=  Market risk

=  Counterpart/Credit risk
=  Operational risk

When the final capital requirement is calculated, the
diversification effect within and between the various
risks is also considered.

Individual solvency requirements for P/F Trygd
at 31.12.2018 in DKK 1.000.

Individual Solvency Requirement Amount
Insurance Risk 41,873
Market Risk 601
Counterparty Risk/Credit Risk 457
Company Size 500
Reputation Risk 2,000
External Risk 1,500
Operational and Other Risk 2,358
Diversification Effect -673
Individual Solvency Requirement 48,617

New regulations regarding capital requirements will be
put in place per 1 January 2019. Trygd has been aware
of this and is well equipped to manage these changes,
which will increase the Individual Solvency require-
ments.

Internal supervision

To limit the different risks, Trygd maintains regular
control ensuring that procedures and guidelines are fol-
lowed. The control can be divided into different layers.

The daily control that ensures that the employees fol-
low the stipulated procedures and guidelines is carried
out by the divisional manager and the responsible em-
ployees within the different areas of the company.

The control that ensures that Trygd has the required
procedures and guidelines is carried out by Trygd's
Compliance Officer in co-operation with the Compli-
ance function of Trygd's parent company BankNordik.
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In addition to that, both the internal auditor, and the
Risk Officer control and monitor which procedures and
guidelines should be available and which should be up-
dated, as well as monitoring the company's overall risk
profile.

All significant procedures and guidelines are updated at
least once a year.

The company'’s capital
structure and solvency

Shareholders' equity amounted to DKK 80.6m at 31 De-
cember 2018.

The share capital of DKK 40m is wholly owned by Pf.
BankNordik.

Trygd has submitted reports on its Individual Solvency
to the Insurance Authority throughout 2018. The cal-
culated individual solvency required for the company's
current operations is substantially lower than the com-
pany's shareholders equity. The 2018 requirement was
DKK 48.6m, while the capital base was DKK 80.6m.

This confirms the company'’s relatively strong financial
position.

Outlook for 2019

Management expects revenue flows in 2019 to increase
compared to 2018.

The fierce competition among existing providers con-
cerning price and conditions is expected to continue.

Earnings are expected to be on a somewhat higher level
in 2019, and the company expects a full-year net profit
of around DKK 8-12m.

A capital base of DKK 80.6m at 31 December 2019 is
considered satisfactory in view of Trygd's operations
in 2019.

Other information

No events have occurred since 31 December 2018,
which are of material significance to the company’s fi-
nancial or operating position.
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Nevnd og stjorn / Boa
Directors and Manage

Onnur leidslusterv i feroyskum partafelggum hja nevnd og stjérn i P/F Trygd Tryggingarfelag.
Other management duties in Faroese registred companies of the directorship in P/F Trygd Tryggingarfelag.

Nevndin / Board of directors:

Turid F. Arge

P/F NordikLiv Livstryggingarfelag, Forkvinna / Chairman of the board
P/F Skyn, Forkvinna / Chairman of the board

Arni Ellefsen

P/F BankNordik, Forstjori / CEO

P/F NordikLiv Livstryggingarfelag, Nevndarlimur / Board member

P/F Skyn, Nevndarlimur / Board member

Felagid Faroyskir Peningastovnar, Nevndarlimur / Board member
Arbeidsgevarafelagio fyri figgjarstovnar, Nevndarformadur / Chairman of the board
Foroya Arbeidsgevarafelag, Nevndarlimur / Board member

Rune Ngrregaard

P/F NordikLiv Livstryggingarfelag, Nevndarlimur / Board member
P/F Skyn, Nevndarlimur / Board member

Christian Clemmensen

P/F NordikLiv Livstryggingarfelag, Nevndarlimur / Board member

Stjérn /
Excecutive Management:
Brian Smedemark

Leidandi starvsfolk /
Management:
Vivian Johansen
Ella Mortensen
Salomon Johansen

P/F NordikLiv Livstryggingarfelag, Stjori / CEO
P/F Elektron, Naestformadur / Deputy Chairman

Leidari fyri sglu og teenastu / Sales and Service Manager
Leidari fyri Skadateenastuna / Claims Manager
Leidari fyri Roknskapardeildina / Financial Manager
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Rakstrarurslit / Income statement

Nota DKK 1.000 2018 2017
Tryggingargjeld, brutto / Gross premiums written 117.921 107.496
1 Latin endurtryggingargjeld / Ceded insurance premiums -10.105 -8.015
Broyting i avsetingum til tryggingargjeld /
Change in gross provisions for unearned premiums -2.789  -4.089
Tryggingargjeld f.e.r. / Earned premiums, net of reinsurance 105.026  95.391
2 Tryggingarteknisk renta f.e.r. / Technical interest, net of reinsurance -234 -424
Utgoldin skadagjeld, brutto / Claims paid -66.623 -90.261
1 Endurgoldid fra endurtryggingingini / Reinsurance recoveries 4.414 23.577
Broyting i avsetingum til skadagjeld / Change in gross provisions for claims -5.857  29.198
1 Broyting i endurtryggingarparti av avsetingum til skadagijgld /
Change in reinsurers’ share of gross provisions for claims -3.985 -19.097
Skadagjeld f.e.r. / Claims incurred, net of reinsurance -72.050 -56.583
Fyrisitingaratreidslur / Administrative expenses -7.296 -7.645
Tekningarttreidslur / Acquisition costs -17.329  -16.908
1 Provisiénir fra endurtryggingum / Commission from reinsurers 590 456
3 Rakstrarutreidslur av trygging f.e.r /
Total insurance operating expenses, net of reinsurance -24.034 -24.097
Tryggingartekniskt urslit / Technical result 8.707 14.287
4 Rentur og vinningsbyti v.m. / Interest and dividends, etc. 1.237 1.048
Virdisjavnan av ilgguognum / Value adjustments of investment assets -1.823 -1.043
Fyrisitingarkostnadur av ilgguvirksemi /
Administration cost related to investment activity -152 -68
Urslit av ilgguvirksemi i alt / Total return on investments -738 -62
2 Flutt til tryggingartekniska rentu / Transferred to technical interest 234 424
Urslit av ilgguvirksemi / Return on investment activities -504 362
Urslit undan skatti / Profit before tax 8.204 14.649
5 Skattir / Tax -1.488 -2.637
Arsurslit / Profit for the year 6.716 12.012
Herav tilmeelt vinningbyti / Proposed dividends 0 -6.000
At flyta undir eginogn / Retaines earnings 6.716 6.012
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Figgjarstgda / Balance sheet

Nota DKK 1.000 2018 2017
Ogn / Assets
Rakstrargegn / Operating equipment 721 176
Bygningar / Real property 1.943 1.964
Materiell ogn i alt / Total Tangible Assets 2.664 2.140

8 Lansbrgv / Bonds 153.829  139.883
Endurtryggjaranna partur av avsetingum til endurgjgld /
Reinsurers’ share of provisions for unpaid claims 2.399 6.383
Aogn hja tryggingartakarum / Receivables from policyholders 2.973 2.185
Aogn hja tryggingarfelggum / Receivables from insurance companies 478 6
Aogn i alt / Receivables 3.451 2.191
Utsett skattaogn / Deferred tax assets 25 58
Tekur peningur / Cash and cash equivalents 13.048 15.770
Adrar ognir i alt / Other assets 13.073 15.827
Rentur tilgédar / Interest receivable 1.100 454
Adrar tidarmarkinger / Other prepayments and accrued income 1.294 1154
Tidaravmarkingar i alt / Prepayments 2.394 1.608
Ognir tilsamans / Total assets 177.810 168.031
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Skuld / Equity and liabilities

10

11

Nota DKK 1.000 2018 2017
Partapeningur / Share capital 40.000 40.000
Framflutt Grslit / Retained earnings 40.636 33.920
Herav tilmeelt vinningbyti / Proposed dividends 0 6.000
Eginpeningur / Equity 80.636 79.920
Avsett til tryggingargjeld / Gross provisions for unearned premiums 38.814 36.025
Avsett til endurgjeld / Gross provisions for claims 49.336 43.479
Tryggingartekniskar avsetingar i alt / Total technical provisions 88.150 79.504
Skuld i samband vid endurtrygging / Debt related to reinsurance 1.279 0
Skattur / Tax 1.455 2.653
Onnur skuld / Other payables 5.855 5.212
Skuld / Total debt 8.589 7.865
Tidaravmarkingar / Accruals and deferred income 435 742
Skuld tilsamans / Total equity and liabilities 177.810 168.031

12
13
14
15
16

Vidkveemisgreining / Sensitivity analysis

Virkisroknskapur / Performance analysis per class of Non Life Insurance

Eventualskyldur og trygdarveitingar / Contingent liabilities and guarantees

Naerstandandi partar / Affiliated Parties
Partapeningur / Share Capital
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Nyttur roknslk

Alment

Arsroknskapurin hja Trygd er gjgrdur sambeert kunn-
gerd nr. 2 frd 30. desember 2009 um arsfrasagnir hja
tryggingarfelggum og haldsfelagsskapum og er tiskil
6broyttur i mun til undanfarna ar.

Tryggingargjold

Tryggingargjeld verda tidaravmarkad, soleidis at inn-
tokur verda tiknar vid i tann mun, teer eru tengdar at
roknskapararinum.

Latin endurtryggingargjgld

Tryggingargjeld til endurtryggingarfelgg verda tidar-
avmarkad, soleidis at ttreidslur verda tiknar vid i tann
mun, teer eru tengdar at roknskapararinum.

Endurgjgld/
endurgjaldsburturleggingar

Endurgjaldsburturleggingar, og aogn av skadum, eru
uppgjord eftir einseeris metingum av hvgrjum skada
seer, sum ikki er endaliga uppgjerdur. iroknad endur-
jaldsburturleggingar er eisini ein eykauppheedd a 5%
fyri hendar, men ikki frabodadar skadar, og eitt eyka
frihald & 10% prosent til 6veentadar skadautreidslur.

Tryggingarteknisk renta

Tryggingartekniska rentan er roknad sum -0,26% av
midalstgddini a tryggingarburturleggingum fyri egna
rokning.

Endurtryggingarfulnadur

Gjold fra endurtryggjaranum vidvikjandi tilmeldadum
skadum verda tidaravmarkad, soleidis at hesi verda
tikin vid i tann mun, tey eru tengd at roknskapararnum.

Fastar ognir til egna nytslu

Fastar ognir til egna nytslu, fevnir um ognir, sum vera
nyttar i rakstrinum av felagnum. Ognirnar vera virdisa-
settar til endurmett virdi, sum svarar til dagsvirdi tann
dagin, metingin verdur gjgrd vid fradratti av gjgrdum
avskrivingum og mgguligari virdisminking.

Avskrivingar verda gjgrdar linjureett yvir 50 ar vid stedi
i mettum restvirdi.

Lansbrgv

Lansbraevagoymsla felagsins er virdissett sambaert al-
mennum kursum vid arslok.

Lansbrgv verda innroknad a handilsdegnum.

Arsfrasggn 2018 / Annual Report 2018



Innbagv og rakstrartol

InnbGgv og rakstrart6l felagsins eru bdkad til keyp-
spris, fradrigid av- og nidurskrivingar. Ognirnar verda
avskrivadar liniert grundad a @tlada nytslutid eftir 3
til 5 ar.

Ritbtinadur (software) verdur utreidslufgrdur i Gtve-
ganararinum.

Skattur

Skattur er samansettur av skatti til skattskyldugu
inntgkuna fyri arié og javning av Gtsettum skatti, um-
framt javnan av skatti undanfarin ar.

Skatturin av skattskyldugu inntgkuni i arinum verdur
atreidsluferdur i rakstrardrslitinum vid 18%.

Utsetti skatturin verdur avsettur vid 18% av muninum
millum roknskaparlig og skattlig virdi a ogn og skuld.

Handlar innan samtakio

Vid handli millum felgg i samtakinum og millum sam-
starvsfyritgkur, eins og ta hesi gera arbeidid hvert fyri
annad, verdur avroknad sambeert marknadartreytum
ella & einum utreidslungktandi grundarlagi.

Lyklatgl

Hesi eru futroknad sambeert kunngerd nr. 2 fra
30. desember 2009 um arsfrasagnir hja tryggin-
garfelggum og haldsfelagsskapum.

Gongdin seinastu arini

Sambeert § 147, stk. 3 i roknskaparkunngerdini fevnir
5 ara yvirlitid um 2014, 2015, 2016, 2017 og 2018.
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Accounting Po

General information

The annual financial statements have been prepared in
accordance with Executive Order No. 2 of 30 December
2009 on financial reports presented by insurance com-
panies and is thus unchanged compared to last year.

Premiums

The premium income is accrued to match the share in
the financial year.

Reinsurance Premiums Ceded

Premiums to reinsurers are accrued so that the expense
matches the share in the financial year.

Claims/Provisions for Claims

Provisions for claims and receivables related to claims
are calculated according to an individual assessment
of each unsettled claim. Provisions for claims also in-
clude a 5% reserve for incurred but not yet reported
claims and an extra buffer reserve of 10% for unfore-
seen claims expenses.

Technical Interest

The technical interest is calculated as -0,26% of the av-
erage technical provisions net of reinsurance.

Reinsurance Recoveries

The reinsurers’ share of reported claims is accrued so
that the income matches the share in the financial year.

Domicile Properties

Domicile properties is real property occupied by the
company. Domicile property is measured at a revalued
amount corresponding to the fair value at the date of
the revaluation less depreciation and impairment.

Depreciation is made on a straight-line basis over the
expected useful life of 50 uears, taking into account the
expected residual value at the expiry of the useful life.

Securities

The company's bond portfolio is measured at the most
recent officially listed price.

Bonds are recognised at the date of transaction.
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Fittings, IT systems,
motorcars, etc.

Fittings, IT systems and the company’s motorcars are
measured at cost less depreciation and impairment.
The assets are depreciated using the straight-line
method based on their expected useful lives of between
3 and 5 years.

Software is written off in the year of acquisition.

Tax

The tax charge for the year comprises tax on the taxa-
ble income for the year and changes in deferred tax. Tax
on the taxable income for the year is charged against
the income statement at a rate of 18%. Deferred tax is
measured using the balance sheet liability method at
a rate of 18% on temporary differences between the
carrying amount and tax base of assets and liabilities.

Intra-group transactions

Transactions between the Group's companies and as-
sociates are settled on an arm’'s length or on a cost
recovery basis.

Key figures

The key figures have been prepared in accordance with
Executive Order No. 2 of 30 December 2009 on financial
reports presented by insurance companies.

5-year financial highlights

According to §147 stk. 3 in the executive Order No. 2
of 30 December 2009 on financial reports presented
by insurance companies, the 5-year financial highlights
includes, 2014, 2015, 2016, 2017. and 2018.
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota DKK 1.000 2018 2017
1 Urslit av endurtrygging / Profit/loss on business ceded
Latin endurtryggingargjeld -10.105 -8.015
Endurgoldid fra endurtryggingingini / Reinsurance recoveries 4.414 23.577
Broyting i endurtryggingarparti av avsetingum til skadagjgld /
Change in reinsurers’ share of gross provisions for claims -3.985 -19.097
Provisionir fra endurtryggingum / Commission from reinsurers 590 456
Urslit av endurtrygging / Profit/loss on business ceded -9.086 -3.080
2 Tryggingarteknisk renta f.e.r. / Technical interest, net of reinsurance
Grundarlagid fyri upphaeddini er midal primo / ultimo uppgerdir
av tryggingarligum avsetingum f.e.r. vid einari midalrentu fyri
lansbrgv, id hava eina leypitid undir 3 ar (-0,26% fyri 2018) / -234 -424
Amount calculated on the basis of average start of period/end of period statements
of technical provisions, net of reinsurance, using the average yield of bonds with a
term to maturity of less than three years. (2018:- 0.26%)
3 Rakstrarutreidslur av trygging f.e.r /
Total insurance operating expenses, net of reinsurance
Tekningaratreidslur / Acquisition costs 10.243 10.290
Nytekningarutreidslur v. m. / Provisions and others 7.086 6.618
Samsyning / Commission 17.329 16.908
Fyrisitingaratreidslur / Administrative expenses
Avskrivingar / Depreciation 180 193
Adrar fyrisitingaratreidslur iroknad lgn /
Other Administrative expenses incl. wages 7.116 7.452
Tilsamans / Total 7.296 7.645
Provisionir fra endurtryggingum / Commission from reinsurers
Mottiknar provisiénir / Recieved Commissions 590 456
Rakstrarutreidslur av trygging f.e.r /
Total insurance operating expenses, net of reinsurance 24.034 24.097
Herav: / Of which:
Gjald til grannskodarar / Audit fees
Gjald til 16gasetta grannskodan / Statutory audit fees 167 167
Adrar veitingar / Non-audit services 37 37
Fulltidarstgrv / Full-time employees 25 27
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota DKK1.000 2018 2017

Starvsfélkakostnadur / Employee expenses

Lonir / Wages and salaries 10.153 10.696
Eftirlenir / Pensions 1.591 1.560
Sosialar utreidslur / Social security 565 511
Lgnarhaeddaravgjald / Payroll tax 1.246 1.210
Tilsamans / Total 13.556 13.976

Nevnd / Board of Directors

Jens Erik Christensen 0 17
Christian Clemmensen 88 67
Tilsamans / Total 88 84
Stjorn / Executive Board 1.595 1125

Skadavidgerdarkostnadir fluttir til atgoldin endurgjeld /
Claims handling expenses transferred to claims paid -7.079 -7.515

Lgnir og samsyningar v.m. / Wages, salaries and others 8.159 7.670
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota DKK 1.000 2018 2017
4 Rentur og vinningsbyti / Interest and dividends, etc.
Renta av lansbrgvum / Interest on securities 1.236 1.044
Renta av innlanum / Interest on deposits 1 5
Tilsamans / Total 1.237 1.048
5 Skattur av arsursliti / Tax on profit for the year
Urslit 4drenn skat / Profit before tax 8.204 14.649
Skattur av skattskyldugari inntgku / Current tax charge 1.455 2.653
Utsettur skattur / Change in deferred tax 32 -16
Tilsamans / Total 1.488 2.637

Effektivt skattaprosent / Effective tax rate
Skatteprosent / Tax rate 18,0 18,0

Utsett skattaaktiv kann greinast soleidis /
Deffered tax assets cen be broken down as follows:

Rakstrargegn primo / Operating equipment at the beginning of the year 58 42
Javnan av Gtsettum skatti i arinum / Included in profit for the year -32 16
Rakstrargggn ultimo / Operating equipment at the end of the year 25 58
6 Edv, innbagv og bilar o.a. / IT equipment, fittings, motorcars, etc.
Utveganarvirdi / Cost 4.434 4.384
Tilgongd / Additions 749 50
Fragongd / Disposals 24 0
Utveganarvirdi 31. desember / Acquisition value at 31 december 5.159 4.434
Avskriving undanfarin ar / Depreciation in previous years 4.257 4.064
Avskrivingar i arinum / Depreciation for the year 180 193
Avskrivingar 31. desember / Depreciation at 31 december 4.437 4.257
Bokad virdi / Carrying amount 721 176
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota DKK 1.000 2018 2017
7 Fastar ognir / Real property
Utveganarvirdi / Cost 2.045 2.045
Avskriving undanfarin ar / Depreciation in previous years 80 60
Avskrivingar i arinum / Depreciation for the year 20 20
Bokad virdi / Carrying amount at 1.944 1.965
8 Lansbrgv / Bonds
Kursvirdi vid arsbyrjan / Market value, beginning of year 139.883  135.996
Kursvirdi ultimo / Market value, end of year 153.829 139.883
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota

10

11

DKK 1.000
Eginognsuppgerd / Pertapeningur /  Flutt arslit / Uppskot til Eginogn /
Statement of changes in equity vinningsbyti /
Retained Proposed
Share capital earnings dividends Equity
Eginogn 1. januar 2017 /
Shareholders’equity at january 1, 2017 40.000 27.907 0 67.907
Arstrslit / Net profit 0 6.012 6.012
Utgoldid vinningsbyti - Paid dividends 0 0 0 0
Eginogn 31, desember 2017 /
Shareholders’equity at Desember 31, 2017 40.000 33.919 0 73.919
Eginogn 1, januar 2018 /
Shareholders’equity at January 1, 2018 40.000 33.919 0 73.919
Arstrslit / Net profit 0 6.716 0 6.716
Utgoldid vinningsbyti / Paid dividends 0 0 0 0
Eginogn 31, desember 2018 /
Shareholders’equity at Desember 31, 2018 40.000 40.635 0 80.635
2018 2017
Eginognsavkast 1 % / Return on Equity, % 8,7 16,3
Avsett til tryggingarvirksemi f.e.r. / Forsikringsmaessige hensattelser f.e.r.
Tryggingar felagsins hava leypandi hgvudsforfall, sum inniber, at teer einstgku tryggingarnar hver einseeris
hava gjaldingardag tann 1. i manadinum. Tryggingargjaldid verdur antin goldid kvartarliga, halvarliga ella
arliga. /
The company's insurance policies expire in an ongoing process, which means that each individual policy
will have payment dates individually on the first day of a month. The premium is paid either quarterly,
half-yearly or annually.
Skuld i samband vid endurtrygging / Debt related to reinsurance
Uppheeddin er millumrokning vid endurtryggingarfelag /
The amount represents balances with reinsurance companies 1.279 0
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota DKK 1.000

12

13

Vidkvemisgreining / Sensitvity analysis

Hending / Events

Rentuhaekking uppa 0,7 prosent stig /

Interest increase of 0,7 percentage points

Rentulaekking uppa 0,7 prosent stig /

Interest decrease of 0,7 percentage points

Partabraevalaekking a 12 prosent / Share decrease 12 percent
Ognarprisaleekking 4 8 prosent / Property value decrease og 8 percent
Valutakursvadi (VaR 99,5)

Tap uppa moétpartar / Loss on counterparties

Virkisroknskapur / Performance analysis per class of Non Life Insurance

Tryggingargjeld brutto, uppkravt / Premiums written, gross
Tryggingargjaldsinntekur / Premiums earned, gross

2018 2017

Avirkan a eginogn i 1.000 kr. /
Equity impact in DKK 1.000

-1.245 -669

1.245 669

-155 -157
Motor abyrgd /

Motor liabily insurance

19.716 18.522
19.428 18.307

Bruttoskadaendurgjald / Claims incurred, gross -9.871 -7.712
Bruttorakstrarkostnadur / Operating expenses, gross -4.117 -4.206
Urslit av endurtrygging / Result of reinsurance -1.471 -1.172
Renta av tryggingarvirksemi / Technical interest =3 -61
Tryggingartekniskt arslit / Non Life Insurance technical profit/loss 3.930 5.157
Tal av endurgjgldum / Number of compensations 582 516
Medalendurgjald fyri hendar skadar i 1.000 kr. /

Average approved compensation for reported damage in DKK 1.000 17,0 14,9
Endurgjaldstittleiki / Compensation frequency 8,2% 8,1%

Motor kasko /

Tryggingargjgld brutto, uppkravt / Premiums written, gross
Tryggingargjaldsinntgkur / Premiums earned, gross

Bruttoskadaendurgjald / Claims incurred, gross

Motor hull insurance

36.681 32.509
35.577 31.007
-23.816 -21.632

Bruttorakstrarkostnadur / Operating expenses, gross -7.660 -7.383
Urslit av endurtrygging / Result of reinsurance -2.310 50
Renta av tryggingarvirksemi / Technical interest -58 -91
Tryggingartekniskt urslit / Non Life Insurance technical profit/loss 1.734 1.951
Tal av endurgjeldum / Number of compensations 1.921 1.685
Medalendurgjald fyri hendar skadar i 1.000 kr. /

Average approved compensation for reported damage in DKK 1.000 12,4 12,8
Endurgjaldstittleiki / Compensation frequency 40,4% 39,6%
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota DKK1.000 2018 2017

Bygningar og leysafee privat /
Buildings and movables - personal

Tryggingargjeld brutto, uppkravt / Premiums written, gross 27.727 26.407
Tryggingargjaldsinntgkur / Premiums earned, gross 27.246 26.034
Bruttoskadaendurgjald / Claims incurred, gross -22.341 -20.628
Bruttorakstrarkostnadur / Operating expenses, gross -5.790 -5.997
Urslit av endurtrygging / Result of reinsurance -1.878 168
Renta av tryggingarvirksemi / Technical interest -67 -107
Tryggingartekniskt urslit / Non Life Insurance technical profit/loss -2.830 -530
Tal av endurgjgldum / Number of compensations 1.968 2.103
Medalendurgjald fyri hendar skadar i 1.000 kr. /

Average approved compensation for reported damage in DKK 1.000 11,4 9,8
Endurgjaldstittleiki / Compensation frequency 16,2% 17,8%

Onnur beinleidis trygging /
Other direct insurance

Tryggingargjeld brutto, uppkravt / Premiums written, gross 33.797 30.057
Tryggingargjaldsinntgkur / Premiums earned, gross 32.880 28.058
Bruttoskadaendurgjald / Claims incurred, gross -16.454 -11.093
Bruttorakstrarkostnadur / Operating expenses, gross -7.058 -6.826
Urslit av endurtrygging / Result of reinsurance -3.425 -2.126
Renta av tryggingarvirksemi / Technical interest =70 -166
Tryggingartekniskt arslit / Non Life Insurance technical profit/loss 5.873 7.848
Tal av endurgjeldum / Number of compensations 604 567
Medalendurgjald fyri hendar skadar i 1.000 kr. /

Average approved compensation for reported damage in DKK 1.000 27,2 19,6
Endurgjaldstittleiki / Compensation frequency 7,3% 7,9%

falt/ Total

Tryggingargjgld brutto, uppkravt / Premiums written, gross 117.921 107.496
Tryggingargjaldsinntgkur / Premiums earned, gross 115.131 103.407
Bruttoskadaendurgjald / Claims incurred, gross -72.481 -61.064
Bruttorakstrarkostnadur / Operating expenses, gross -24.624 -24.413
Urslit av endurtrygging / Result of reinsurance -9.085 -3.080
Renta av tryggingarvirksemi / Technical interest -234 -424
Tryggingartekniskt urslit / Non Life Insurance technical profit/loss 8.707 14.426
Tal av endurgjgldum / Number of compensations 5.075 4.871
Medalendurgjald fyri hendar skadar i 1.000 kr. /

Average approved compensation for reported damage in DKK 1.000 14,3 12,5
Endurgjaldstittleiki / Compensation frequency 15,7% 16,4%
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota DKK 1.000

14 Eventualskyldur og trygdarveitingar / Contingent liabilities and guarantees

Vid arslok 2018 hvildu ongar vedsetingar ella adarar trygdarveitingar a felagnum /
By year-end 2018, no property mortgage or other guarantees rested with the Company.

15 Neerstandandi partar / Affiliated Parties

Nevndu felgg hava tydandi avirkan 4 P/F Trygd Tryggingarfelag.
The following companies have significant impact on P/F Trygd Tryggingarfelag.

Navn og heimstadur / Name and address Grundarlag fyri avirkan /
Cause of Impact

Moourfelag /
Parent company

P/F BankNordik
Oknarvegur 5
Postboks 3048
FO-110 Térshavn
Faroyar

Samhandil / Trade

BankNordik selur tryggingar fyri Trygd /

BankNordik sells insurance for Trygd

BankNordik hevur innanhysis granskodan hja Trygd /

BankNordik performs internal audit for Trygd

BankNordik hevur lgnarflytingar og annad um hendi hja Trygd /

BankNordik manages salaries etc for Trygd

BankNordik umsitur ognirnar hja Trygd /

BankNordik takes care of Trygd's buildings

BankNordik radgevur og samstarvar annars vid Trygd innan gkini Marknadarfgring
Starvsfélkadeild, flogudeild, Baskapardeild, Stjérnarskrivstovan og Menningardeild /
BankNordik advises and cooperates with Trygd within the areas of Marketing,

HR, Markets, Accounting, CEO secretariat and Business Development

Trygd tryggjar ognir osv. hja BankNordik /
Trygd insures buildings of BankNordik etc.
Trygd leigar helir fra BankNordik /

Trygd rents offices from BankNordik

Samstarvid millum BankNordik og Trygd er bygt 4 marknadartreytir /
The business relationship between BankNordik and Trygd is based on market conditions
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Vidmerkingar til arsroknskapin /
Notes to the financial statements

Nota DKK1.000

16

Partapeningur / Share Capital

Samladi partapeningurin er byttur a eitt partabreev & 40 mié. kr., sum P/F BankNordik eigur /

Total share capital exists in a single DKK 40m share owned by BankNordik
Grundarfzefeingid og fefeingiskrav / Capital base and capital requirements
Eginpeningur / Equity

Uppskot til vinningsbyti / Proposed dividend

Utsett skattaogn / Deferred tax assets

Grundarfaefangid / Capital base

Faefeingiskrav / Capital requirement*

Eingin munur er millum kjarnukapital og eginkapital /
No differences between core capital and equity

* Ikki fevnt av grannskodanini / Not audited

2018

80.636

-25

80.611

48.617

2017

79.920

-6.000

-58

73.862

44.419
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Leidsluatekning / Statement by the management

Vit leggja vid hesum fram arsfrasggn fyri P/F Trygd fyri
2018. Arsfrasggnin er gjord i samsvari vid asetingarnar
i kunngerd um arsfrasagnir um tryggingarvirksemi.

Tad er okkara fatan, at nyttur roknskaparhattur er
héskandi og tryggjar, at arsroknskapurin gevur eina
reettvisandi mynd av ognum, skyldum, figgjarligu stgdu
og urslitinum av virkseminum hja felagnum. Samstun-
dis er tad okkara fatan, at leidslufragreidingin greidur
reettvisandi fra teimum vidurskiftum, sum fragreidingin
fevnir um.

Arsfrasggnin verdur lggd fyri adalfundin vid tilmeeli um
gb6dkenning.

We hereby present the annual report of P/F Trygd for
2018. The annual report is presented in accordance
with executive order on financial reports represented
by insurance companies.

In our opinion, the accounting policies applied are
expedient, thus ensuring that the financial statement
gives a true and fair view of the Company's assets and
liabilities, financial position and result. It is also our
opinion, that the Managent's Review gives a fair view
of the company’s position, which the review states.

The annual report is submitted for adoption by the gen-
eral meeting.

Térshavn, tann 28. februar 2019 / Térshavn, 28 February 2019

Stjornin / Executive Board

Brian Smedemark

Nevndin / Board of Directors

Turid F. Arge Arni Ellefsen

Forkvinna / Chairman

Rune Ngrregaard

Christian Clemmensen
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Atekning fra innanhysis grannskodara

Atekning a arsroknskapin

Nidurstgda

Tad er okkara fatan, at arsroknskapurin hja P/F Trygd
gevur eina reettvisandi mynd av felagsins ognum, skyld
um og figgjarligu stgduni tann 31. desember 2018 og
av arslitinum av virksemi felagsins fyri roknskapararid
1. januar - 31. desember 2018 i samsvari vid 16g um
tryggingarvirksemi.

Okkara nidurstgda er i samsvari vid okkara grann-
skodanarprotokoll til nevnd felagsins.

Framda grannskodanin

Vit hava grannskoda arsroknskapin hja P/F Trygd fyri
roknskapararid 1. januar - 31. desember 2018 Ars-
roknskapurin er gjgrdur i samsvari vid 16g um tryggin-
garvirksemi.

Grannskodanin er framd sambeert feroysku kunn-
gerdini um grannskodan av tryggingarfelggum og fig-
gjar ligum samtgkum, og i samsvari vid altj6da stand-
ardum um grannskodan vidvikjandi at leggja til reettis
og grannskoda.

Vit hava lagt @tlan um og grannskoda, fyri at faa
hgga vissu fyri, at arsroknskapurin ikki hevur tydandi
skeivleikar. Vit hava luttikid i grannskodanini av gllum
tydandi og vadafullum gkjum.

Tad er okkara fatan, at vit hava fingid ngktandi grann-
skodanarprégv, id kann vera grundarlag undir okkara
nidurstgdu.

Ummeeli av
leidslufragreidingini

Leidslan hevur abyrgdina fyri leidslufragreidingini.

Nidurstgda okkara um arsroknskapin fevnir ikki um
leidslufragreidingina, og vit geva ikki nakra vattan vid
vissu fyri leidslufragreidingini.

I sambandi vid okkara grannskodan av arsroknskap-
inum, er tad okkara abyrgd at lesa leidslufragreidin-
gina, og i hesum sambandi at umhugsa, um leidslu-
fragreidingin ikki er i samsvari vid arsroknskapin ella
er i métsggn vid ta vitan, id vit hava fingid undir grann-
skodanini, ella 4 annan hatt er tengd at tydandi skeiv-
leikum.

Okkara abyrgd er eisini at umhugsa um kravdu
upplysingarnir eftir foroysku tryggingarléggavuni eru
umrgddir i leidslufragreidingini.

Vid stgdi i okkara arbeidi er tad okkara fatan, at leidslu-
fragreidingin er i samsvari vid arsroknskapin, og er
gjord eftir asetingunum 1 feroysku tryggingarlég-
gavuni.

Vit eru ikki vordin varug vid tydandi skeivar upp-
lysingar i leidslufragreidingini.

Térshavn, 28. februar 2019

Arndis Poulsen
Grannskodanarleidari, BankNordik
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Internal Auditors’ Report

Report on the Financial
Statements

Opinion

In our opinion, P/F Trygd's Financial Statements give
a true and fair view of the assets, liabilities, and the
financial position of the Company at 31 December 2018,
and of the results of the Company’s operations for the
financial year 1 January — 31 December 2018 in accord-
ance with the Faroese Insurance Business Act.

Our opinion is consistent with our long-form audit re-
port to the Board of Directors.

Basis of opinion

We have audited the Financial Statements of P/F Trygd
for the financial year 1January - 31 December 2018. The
Financial Statements have been prepared in accordance
with the Faroese Insurance Business Act.

We conducted our audit in accordance with Faroese
audit regulation and international auditing standards
on planning and performing the audit work.

We planned and performed our audit to obtain high
assurance as to wether the Financial Statements are
free from material misstatements. We participatet in
the audit of all material and critical audit areas.

We belive that the audit evidence obtained is sufficient
and appropriate to provide a basis for our audit
opinion.

Statement on
Management's Review

Management is responsible for the Management's
Review.

Our opinion on the Financial Statements does not cover
the Management's Review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial State-
ments, our responsibility is to read the Management's
Review and, in doing so, consider whether the Man-
agement's Review is materially inconsistent with the
Financial Statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Furthermore, it is our responsibility to consider
whether the Management's Review provides the infor-
mation required under the Faroese Insurance Business
Act.

Based on the work we have performed, we conclude,
that the Management's Review is in accordance with
the Financial Statements and has been prepared in
accordance with the requirements of the Faroese
Insurance Business Act. We did not identify any mate-
rial misstatement in the Management's Review.

Térshavn, 28 February 2019

Arndis Poulsen
Grannskodanarleidari, BankNordik

37



TRYGD

Atekning fra 6heftum
grannskodara a arsroknskapin

Nidurstgda

Tad er okkara fatan, at arsroknskapurin gevur eina
reettvisandi mynd av felagsins ognum, skyldum og figg-
jar ligu stgdu tann 31. desember 2018 og av urs litinum
av virksemi felagsins i roknskapararinum 1. januar til
31. desember 2018 samsvarandi 16g um tryggingarvirk-
semi.

Hvat vit hava grannskodad

Arsroknskapin hja P/F Trygd fyri roknskapararid
1. januar til 31. desember 2018 vid rakstrarroknskapi,
figgjarstadu, eginpeningsuppgerd og notum, saman vid
nyttum roknskaparhatti felagsins. Undir einum nevnt
+Arsfrasagnin”.

Grundarlag fyri nidurstgduni

Grannskodanin er lggd til reettis i samsvari vid altjoda
standardum fyri grannskodan og @drum asetingum i
for oysku grannskodanarléggavuni. Okkara abyrgd eftir
hesum standardum og asetingum er neerri greidd fra i
nidanfyri standandi broti ,Abyrgd grannskodarans fyri
at grannskoda arsroknskapin”.

Tad er okkara fatan, at vit hava fingié ngktandi grann-
skodanarproégy, id kunnu vera grundarlag undir okkara
nidurstgdu.

Oheftni

Vit eru oheft av felagnum i samsvari vid altjéda etisku
krgvunum fyri grannskodarar (etisku reglunum hja IES-
BA) og ¢drum asetingum, sum eru galdandi i Fgroyum,
og hava fylgt etisku skyldunum, sum asettar eru i hes-
um standardum og krgvum.

Ummeli av leidslufragreidingini

Leidslan hevur abyrgdina fyri leidslufragreidingini.

Til kapitaleigaran i P/f Trygd

Nidurstgda okkara um darsroknskapin fevnir ikki um
leidslufragreidingina, og vit geva ikki nakra vattan vid
vissu fyri leidslufragreidingini.

I sambandi vid okkara grannskodan av arsroknskap-
inum, er tad okkara abyrgd at lesa leidslufragreidin-
gina, og i hesum sambandi at umhugsa um leidslu-
fragreidingin ikki er i samsvari vid arsroknskapin
ella er i moét sggn vid ta vitan, id vit hava fingid undir
grannskod anini, ella & annan hatt er tengd at tydandi

skeivleikum.

Okkara abyrgd er eisini at umhugsa, um kravdu upp-
lysingarnar eftir feroysku tryggingarléggavuni eru um
rgddar i leidslufragreidingini.

Vid st@di i okkara arbeidi er tad okkara fatan, at leidslu-
fragreidingin er i samsvari vid arsroknskapin, og at hon
er gjord eftir asetingunum i feroysku tryggingarlog-
gavuni. Vit eru ikki vordin varug vid tyé andi skeivar
upplysingar i leidslufragreidingini.

Kapitalkrgv

Leidslan hevur abyrgdina av kravdu kapitalupphaeddini.
Sum vist 1 notu 16 & sidu 33 i arsfrasegnini er krav-
da kapitalupphaeddin undantikin kravinum um grann-
skodan. Ti umfatar okkara nidursteda i atekningini til
arsfrasegnina ikki kravdu kapitaluppheeddina, og vit
geva onga nidurstgdu vid vissu til hetta.

I sambandi vid okkara grannskodan av arsfrasggnini er
tad okkara abyrgd at meta, um minst kravda kapitalup-
pheeddin i gllum tydandi er i 6samsvari vid arsfrasggni-
na, ella tad vitan vit hava fingidé undir grannskodanini,
ella & annan hatt synist at vera heft vid tydandi skeiv-
leikum.

Um vit, grundad 4 hetta, koma til tad nidurstgdu, at
minst kravda kapitalkravid er heft vid tydandi skeivlei-
kum, skulu vit boda fra hesum. Vit hava einki at boda
fra 1 hesum sambandi.
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Abyrgd leidslunnar av
arsroknskapinum

Leidslan hevur abyrgdina av at gera ein arsroknskap, i
gevur eina reettvisandi mynd i samsvari vid faroysku tryg-
gingarléggavuna. Leidslan hevur harumframt dbyrgdina
av ti innanhysis eftirliti, id leidslan metir skal til, fyri at
arsroknskapurin kann gerast uttan tydandi skeivleikar,
uttan mun til um skeivleikarnir standast av sviki ella
mistgkum.

T4 arsroknskapurin verdur gjgrdur, er tad abyrgd
leidslunnar at meta, um felagid megnar at halda fram
vid rakstrinum, og har tad hevur tydning at upplysa um
vidurskiftir vidvikjandi framhaldandi rakstri, og at gera
arsroknskapin eftir roknskaparasetingunum um fram-
haldandi rakstur, uttan so at leidslan hevur i hyggju
at avtaka felagid, stgdga rakstrinum ella, at leidslan i
roynd og veru ikki hevur annan mgguleika.

Abyrgd grannskodarans fyri
at grannskoda arsroknskapin

Okkara endamal er at fda grundada vissu fyri, at ars-
roknskapurin i sini heild ikki hevur tydandi skeivleikar,
uttan mun til um skeivleikarnir standast av sviki ella
mistgkum, og at gera eina grannskodanaratekning vid
eini nidurstedu. Grundad vissa er vissa a hggum stigi,
men er ikki full trygd fyri, at ein grannskodan, sum
er gjord eftir asetingunum i altj6da standardum um
grannskodan, og asetingunum i fgroysku grannskodan
ar 16ggavuni, altid kann avdika tydandi skeivleikar, um
hesir eru. Skeivleikar kunnu koma fyri orsakad av sviki
ella mistekum og mugu metast at vera tydandi, um tad
eru sannlikindi fyri, at tey hvgr seer ella saman avirka
teer figgjarligu stgdutakanir, sum roknskaparbriakara-
rnir taka vid stgdi i arsroknskapinum.

Sum ein lidur i grannskodanini, id verdur gjgrd eftir alt-
j6da standardum um grannskodan og gdrum asetingum,
sum er galdandi i Feroyum, gera vit yrkisligar metingar
og hava eitt yrkisligt ivingarsemi undir grannskodanini.
Har vit eisini:

Eydmerkja og meta um vadan fyri tydandi skeiv-
leikum i rsroknskapinum, uttan mun til um skeiv-
leikarnir standast av sviki ella mistgkum, legg-
ja til reettis og gera teer grannskodanaratgerdir,
sum hesir vadar krevja og faa til vega tey grann-
skodanarprégv, sum eru neydug og egnad sum
grundarlag undir okkara nidurstgdu. Vadin fyri
at tyéandi skeivleikar, sum standast av sviki, ikki
verda avdikadir, er haegri enn tydandi skeivleikar,
sum standast av mistgkum, ti svik kann vera av sa-
manlggdum radum, skjalafalsan, tileetladari dyljan,
villleidingum ella vid at skdgva innanhysis eftirlitid
til sidis.

Faa innlit i innanhysis eftirlitid, sum hevur tyd-
ning fyri grannskodanina, fyri at leggja teer grann-
skodanaratgerdir til reettis, sum eru negktandi til
umstgdurnar, men ikki fyri at gera eina nidurstedu
um dygdina 4 innanhysis eftirlitinum.

Taka stgdu til um tann roknskaparhattur, sum
leidslan nytir, er hoskandi, og um teer roknskapar-
ligu metingarnar og vidheftar upplysingar, sum
leidslan hevur gjort, eru rimiligar.

Taka stgdu til um tad er rimiligt, at leidslan hevur
gjort arsroknskapin vid stedi i roknskaparasetin-
gunum um framhaldandi rakstur, og um tad vid
stedi 1 teimum grannskodanarprégvum, sum er
fingin til vega, er tydandi 6vissa i sambandi vid at-
gerdir og vidurskiftir , sum kunnu vidfgra tydandi
6vissu um, um felagid megnar at halda fram vid
rakstrinum. Um okkara nidurstgda er, at tad er ein
tydandi 6vissa, skulu vit visa 4 hesi vidurskiftini i
arsroknskapinum i nidurstedu okkara ella, um he-
sar avisingarnar ikki eru nég mikid, tillaga okka-
ra nidurstgdu. Nidurstedur okkara byggja a tey
grannskodanarprogv, sum vit hava fingid fram til
dagfestingina 4 okkara grannskodanaratekning.
Hendingar i framtidini ella onnur vidurskiftir kun-
nu t6 fgra vid seer, at felagid ikki longur megnar at
halda fram vid rakst rinum.
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= Taka stgdu til samladu framlgguna, bygnadin og
innihaldid i arsroknskapinum, eisini upplysingar-
nar i notunum, og um arsroknskapurin visir tey
grundleggjandi handilsvidurskifti og hendingar a
ein slikan hatt, at ein reettvisandi mynd feest.

Vit samskifta vid leidsluna um millum annad vavid a
@tladu grannskodanini, og neer grannskodad verdur,
og eisini um tydandi avddkingar, herundir um tydan-

di manglar i innanhysis eftirlitinum, sum vit hava
eyOmerkt undir grannskodanini.

Vit veita eisini teimum, i6 hava abyrgd av leidslu, eina
vattan um, at vit liva upp til gll vidbkoamndi etisk kregv
vidvikjandi 6heftni. Vit samskifta um gll vidurskifti sum
kunnu hugsast at avirka okkara 6heftni, og har tad er
vidkomandi, hverji trygdartiltgk eru sett i verk.

Térshavn, 28. februar 2019

PricewaterhouseCoopers

Statsautoriseret Revisionspartnerskab
CVR Nr. 3377 1231

Heidi Brander

Statsaut. Revisor
mne33253

Januar P/F
Loggilt grannskodanarvirki
Skrasetingar nr. 5821

Heini Thomsen

Statsaut. Revisor
mne33274
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Independent Auditor's Report

Our opinion

In our opinion, the Financial Statements give a true and
fair view of the Company’s financial position at 31 De-
cember 2018 and of the results of the Company's oper-
ations for the financial year 1 January to 31 December
2018 in accordance with the Faroese Insurance Busi-
ness Act.

What we have audited

P/F Trygd's Financial Statements for the financial year
1 January to 31 December 2018 comprise income state-
ment, balance sheet and notes to the financial state-
ments, including summary of significant accounting
policies. Collectively referred to as the “financial state-
ments”.

Basis for Opinion

We conducted our audit in accordance with Interna-
tional Standards on Auditing (ISAs) and the additional
requirements applicable in Faroe Islands. Our respon-
sibilities under those standards and requirements are
further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our
report.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with
International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA
Code) and the ethical requirements that are relevant to
our audit of the financial statements in Faroe Islands.
We have also fulfilled our other ethical responsibilities
in accordance with the IESBA Code.

To the Shareholder of P/F Trygd

Statement on the
Management's Review

Management is responsible for Management's Review.
Our opinion on the financial statements does not cover
Management's Review, and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial state-
ments, our responsibility is to read Management's
Review and, in doing so, consider whether Manage-
ment's Review is materially inconsistent with the
financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

Moreover, we considered whether Management's Re-
view includes the disclosures required by the Faroese
Insurance Business Act.

Based on the work we have performed, in our view,
Management's Review is in accordance with the Finan-
cial Statements and has been prepared in accordance
with the requirements of the Faroese Insurance Busi-
ness Act. We did not identify any material misstate-
ment in Management's Review.

Capital requirement

Management is responsible for the capital requirement
number.

As disclosed in note 16 on page 33 of the Financial
Statements the capital requirement number is exempt
from audit requirement. Consequently, our opinion on
the Financial Statements does not cover the capital re-
quirement number, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Financial State-
ments, our responsibility is to consider whether the
capital requirement number is materially inconsistent
with the Financial Statements or our knowledge ob-
tained in the audit or otherwise appears to be materi-
ally misstated.

If, based on this, we conclude that the capital require-
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ment number is materially misstated, we are required
to report that fact. We have nothing to report in this
respect.

Management’s Responsibility
for the Financial Statements

Management is responsible for the preparation of Fi-
nancial Statements that give a true and fair view in ac-
cordance with the Faroese Insurance Business Act., and
for such internal control as Management determines
is necessary to enable the preparation of financial
statements that are free from materialmisstatement,
whether due to fraud or error.

In preparing the financial statements, Management
is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless Management either
intends to liquidate the Company or to cease opera-
tions, or has no realistic alternative but to do so.

Auditor’s responsibilities
for the audit of the
annual accounts

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free
from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assur-
ance, but is not a guarantee that an audit conducted in
accordance with ISAs and the additional requirements
applicable in Faroe Islands will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, in-
dividually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs and the
additional requirements applicable in Faroe Islands, we
exercise professional judgment and maintain profes-
sional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstate-
ment of the financial statements, whether due to
fraud or error, design and perform audit proce-
dures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to pro-
vide a basis for our opinion. The risk of not de-
tecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

= Obtain an understanding of internal control rele-
vant to the audit in order to design audit proce-
dures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion
on the effectiveness of the Company's internal
control.

= Evaluate the appropriateness of accounting pol-
icies used and the reasonableness of accounting
estimates and related disclosures made by Man-
agement.

= Conclude on the appropriateness of Management's
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditor’'s report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.
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= Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, in-
cluding any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to commu-
nicate with them all relationships and other matters
that may reasonably be thought to bear on our inde-
pendence, and where applicable, related safeguards.

Toérshavn, 28 February 2019

PricewaterhouseCoopers

Statsautoriseret Revisionspartnerskab
CVR No 3377 1231

Heidi Brander

State Authorised Public Accountant
mne33253

Januar P/F
Loggilt grannskodanarvirki
Company reg. no. 5821

Heini Thomsen

State Authorised Public Accountant
mne33274
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